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TO CIO OR NOT TO CIO 
 
The perceived advantages and disadvantages of using a Charitable Incorporated Organisation (as at February 2012) 
 
Advantages Comments 
Big reduction in regulatory burden The Charity Commission is the sole regulator so no involvement of the Registrar of Companies: 

- Only prepare annual report, not director's report as well; 
- One not two annual returns; 

Less onerous requirements for preparing 
accounts and for filing 

- General regime in Charities Act 1993 applies: small CIOs prepare receipts and payments 
 accounts while larger charities prepare accruals accounts; 
- The CIO sends accounts, reports and return to Commission only, not to the Registrar of 
 Companies (within 10 months of the financial year end) 

Lower administrative cost - The Commission makes no charges for registration and filing of  information (for now) 

Simpler constitutional form - The Commission will produce model forms of constitution; 
- Foundation style (where trustees are the members); 
- Association style (where there are both trustees and members) 

Terminology - "Charity trustees" not "directors" (but still have responsibilities) 
No minimum income registration threshold for 
CIOs 

- So you can become a registered charity (a CIO) where you cannot at the moment if your 
 annual income is less than £5,000.00.   Charity kudos may help to attract funding in these 
 hard times? 

CIO only comes into existence once registered 
with the Commission 

- This provides certainty.  For example, organisations may be charities now even if they are 
 unregistered.   

 
Disadvantages Comments 
The CIO does not yet exist! It should be available for new organisations from summer 2012 and thereafter in stages for existing 

charities.   
The Charity Commission as regulator?  The Commission has had its budgets slashed by one third and is in the process of a major 

restructuring of its services but it says it is committed to the iintroduction of CIOs and has all the IT 
systems in place. Will it provide a filing and information service as efficient as that of Companies 
House? 

Leap in the dark? As with all new things, there are bound to be teething problems, working out responsibilities and 
powers.   

More regulation than for the unincorporated 
associations 

- A register will be kept of trustees and members and made available for public inspection. 
- A register of charges over assets will not be kept.  
- The CIO will need to submit accounts and annual returns to the  Commission regardless of the 
 level of its income.  

 


